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Understanding Property Taxes



Property Tax Relief



Politics of the Texas Property Tax

•State-level Politics
•Legislation
•Statues – Tax Code

•Local Level
•Values: CAD – Chief Appraiser
•Rates/revenue:

•School Districts (1,016)
•Cities (1,091)
•County (254)
•Special Districts (~2,300)



Distribution of Texas Property Taxes

More than 4,600 local governments in Texas (ISDs, 
cities, counties, various special districts) collect 
and spend property taxes.
• Public schools 
• City streets
• County roads 
• Police departments 
• Fire protection
• Libraries, parks, other services

https://comptroller.texas.gov/taxes/property-tax/basics.php#
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Property Tax Relief

•Homestead Exemptions
•State-mandated for ISDs

•2014:$15K
•2015:$25K
•2022:$40K
•2023:$100K Plus $10K for 65+
•2025:$140K Plus $60K for 65+



State Mandated Property Tax Relief

•Additional Homestead Relief
•Homestead tax value increase limited to 10% per year
•65+ freeze (value increases don’t affect tax)
•Additional exemptions for disabled vets and gold star 

families
•Rates

• ISDs, Reduced rev. growth limit from 8% to 2.5% and 
compressed max M&O rates

•Counties and Cities, Reduced revenue growth limit from 
8% to 3.5%



Property Tax Relief

Local-Option (Counties, Cities, SPDs ) 
Homestead Exemption Rules:

•Up to 20%, minimum $5,000 (if adopted)
•Plus, any amount (min $3,000) for 65 or older 
or disabled

•Counties collecting FM road or Flood Control: 
$3,000 mandated
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State Mandated Rate Rules

Schools - ISDs
•Revenue growth limit of 2.5% (existing properties)
•Compressed max M&O rates
• I&S (debt) local vote

Counties and Cities
•Revenue growth limit from of 3.5% (existing properties)

Special Purpose Districts (SPDs)
•Revenue growth limit of 8% (existing properties)



Property Tax Rates



Rate Setting
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Brazos Area Rates and Exemptions

• The adopted tax rate is the tax rate adopted by the governing body of a taxing unit. 
• The maintenance and operations rate is the component of the adopted tax rate of a 

taxing unit that will impose the amount of taxes needed to fund maintenance and 
operation expenditures of the taxing unit for the following year. 

• The debt rate is the component of the adopted tax rate of a taxing unit that will impose 
the amount of taxes needed to fund the taxing unit's debt service for the following year. 

• The no-new-revenue tax rate is the tax rate that would generate the same amount of 
revenue in the current tax year as was generated by a taxing unit's adopted tax rate in 
the preceding tax year from property that is taxable in both the current tax year and the 
preceding tax year. 

• The voter-approval tax rate is the highest tax rate a taxing unit may adopt before 
requiring voter approval at an election. An election will automatically be held if a taxing 
unit wishes to adopt a tax rate in excess of the taxing unit's voter-approval tax rate.





Future Potential Property Tax Relief

•Future Relief Options:
•Continue to increase ISD exemptions?
•Continue to reduce max ISD M&O rates?
• Increase local-option homestead exemption limit?
•Encourage adoption of max local-option homestead 

exemption?
•Enact more strict revenue growth limits?
• Limit property tax dependent debt (I&S rates)?
•Appraisal caps – inequitable 
• Less frequent reappraisal cycle – inequitable 



Future Potential Property Tax Relief

•Total Cost to State for ISD exemptions and rate 
compression is currently $50B+ 

•Projected Surplus going into next session is $0. 
•Additional State-mandated relief would likely require 
other tax increases. 

•Eliminate property taxes? 
•22 to 26 percent state sales tax rate – with current 

exemptions 
•11 to 15 percent sales tax rate – tax real estate 

transactions, groceries, medication, all services, etc. 
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